Government Affairs Update 1-11-11

 

When I listen to the business and news channels my predominant thought is that the future of USA Healthcare is a HUGE topic starting at our own doorstep and reaching out to cover the globe. The local environment here in Colorado will be affected by today’s inauguration of a new governor for example. But most of us are more focused on the national scene.

 

Today, 1-11-2011, in an unknown location and behind closed doors, the 18 member healthcare panel, selected by President Obama, is meeting to decide what must be covered by all insurance plans and what won’t be. Are they death squads? No, they probably are not. But their decisions may well increase what we pay for healthcare if they decide insurance companies are required to increase coverages and/or we may have more limited access to providers or a specified limited number of visits to our providers included in their considerations. It’s hard to tell and the future of our national healthcare plans depend on the action of the congress as well.

 

You all know that the Republicans are now in control of the house and that Democrats rule the Senate. The Republicans are planning to submit a bill to repeal the president’s 2010 healthcare reform law as their first action in the new congress. The president will most assuredly veto the repeal so this action by the Republicans is really only one of posturing or ‘making a statement’. If we are to move forward to make positive changes it will require more than posturing. It will require compromise and a more centrist approach.

 

The possibility that both parties will become more centrist in approach is a live option following the change in power in the congressional house. The change in power put pressure on the president to moderate his stance on many issues. This was demonstrated by the president continuing the Bush tax cuts that he didn’t want. The most likely activity that we will see in the legislative branch of our government in the near future will be Republicans and/or Democrats proposing bipartisan small amendments to the new Healthcare Reform law instead of a complete overall. I believe both parties may propose amendments since no one truly knew the content of the 2000 page bill when it was passed. Another likely approach is either party using the upcoming vote on extending the USA debt ceiling to get their own way (think coercion). The Democrats are proposing a bill to raise the country’s debt ceiling to over 14 trillion. The Republicans are opposing it. Currently, the debt ceiling is too low for us to continue to pay our debts and keep the government running. That leads to the question how will the congress proceed until March since there is a very tight time constraint? They could leave the country’s debt ceiling where it is and default on our loans. However, defaulting on our loans would curtail our ability to borrow from nearly anyone in the future. It would also allow the countries that lent money to us to make all our loans due in full immediately (not tenable). Therefore whichever party is trying to use the debt-ceiling vote as leverage can say they will agree to go forward with the vote contingent on getting from the other party whatever is close to their hearts i.e. amendments to the Healthcare Law. In essence, we may see the parties playing ‘chicken’. Either or both parties are threatening a government standstill unless they get what they want.

 

A global facet that will affect how healthcare is addressed in the future is our currency. It has been proposed on CNBC and Fox Business channels that our government will continue to ‘print money’ to pay for our entitlement programs until we are experiencing pronounced inflation and our dollar has lost global value. Today the Euro is down 2.3% compared to the US dollar but that trend is unlikely to continue. Europe is tightening their ‘federal program entitlement belts’ (healthcare, retirement etc) but we aren’t.

 

Closing thought: 20 years from now at current and projected spending rates; Medicare, Medicaid, and Social Security will account for 90% of the USA’s GDP (gross domestic product). What does that mean?  That means we will only have 10% of all the USA’s collected monies to pay for USA roads, national parks, military, education, and running the government. We cannot survive that way. Change is coming and change in healthcare is sure to play a part.

 

Have a good one

Claudia Scroggs RN

AOP Pre-Post
